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World Economic Forum in Australia 


It's 2pm Monday September 11 and it appears the 
S11 blockade of the World Economic Forum at 
Crown Casino in Melbourne has been a success. 
About half of the 800 delegates to the conference 
have been prevented from entering the building 
and inside the feeling is a little tense. Apparently 
some delegates have refused to leave their hotel 
rooms to attempt running the blockade. Protesters 
are claiming victory in their efforts to "close down 
the WEF" [read more] 


Delegates Turned Away From _ Convention. 
Busloads of security guards and delegates have 
been turned away by protesters at the Crown 
Casino complex as police and thousands of 
protesters lined up against each other in the build 
up to the World Economic Forum's Asia Pacific 
Summit. Get the latest news from imc-melbourne: 
http: //melbourne. indymedia. org 





BREAKING NEWS not to be_- found= on 
ABC/CBS/NBC/CNN AUSTRALIAN PROTESTORS 
HAVE SHUT DOWN WORLD ECONOMIC FORUM!!! 


A gathering of the CEO's of the world's top 
transnational corporations in Melbourne is being 
successfully blockaded in Melbourne. Here are 
two indymedia stories. 


To follow the breaking story go to 
http: //www.melbourne.indymedia.org 

To learn more about the organizing around the 
protest go to http: //www.sll.org 








‘Protesters win first round' by SUSAN PRICE 
1:53am Tue Sep 12 '00 address: 407 Swanston 


Street, Melbourne Druids House phone: 0407 525 
700 sll@greenleft.org.au 





MELBOURNE - Ten thousand people have 
blockaded all entrances of the World Economic 
Forum's Crown Towers venue, forcing the 
Victorian leader of the opposition, Denis Napthine 
to concede the "protesters have unfortunately won 
the first round". 


According to a conference official, 200 of the 850 
delegates are still to get into the World Economic 
Forum, including Western Australian Premier 
Richard Court, whose car was turned away by 
protesters. WEF officials claim they are "still 
confident" of getting the remainder in. 


Protesters have been pouring into the streets 
surrounding the site of the WEF's Asia-Pacific 
summit since 6am this morning, some having 
even slept at the site overnight. Despite Antarctic 
weather conditions, over 5000 people had 
gathered by 8.30am. 


In a highly organised deployment of forces, all 
entrances to the Crown site have maintained 
strong blockade contingents. Reports from legal 
observers indicate that there have been minimal 
arrests, and no charges laid at the time of 
publication. 


The blockade has been remarkably peaceful in the 
main and the protesters determined and 
disciplined. 


However, in a scene reminiscent of the tactical 
response group's attack on the picket line at 
Richmond Secondary College in 1993, police did at 
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one point deploy horses and a _ twenty-deep 
phalanx of burly officers to briefly drive a wedge 
through one blockade on the Clarendon Street 
side of the casino. That aside, police have made 
only a few, halting efforts to break other blockade 
lines. 


Melbourne's weather could not have been less 
kind to protesters, unleashing a severe downpour 
and high winds which lasted from 6.30am and 
forced the abandonment of the speakers’ platform 
until just 30 minutes ago. The sun finally emerged 
at 11am and, in what could be described as comic 
timing, John Farnham's "Your the Voice" (the $11 
"theme" song) blasted out of the PA system. 


People who had been cowering under cover 
emerged to warm themselves in the sunlight, 
lifting the spirit of the protest even higher. 


There is a carnival atmosphere here at the 
blockade site, with a colourful array of costumes 
and contingents covering all points of the left and 
progressive political soectrum. Protest organisers 
have already dubbed it the "Festival of the 
Oppressed". 


Protesters declare ‘victory’ 

by SEAN HEALY 1:51am Tue Sep 12 '00 

address: 407 Swanston Street, Melbourne. Druids 
House phone: 0407 525 700 
s11@greenleft.org.au 





MELBOURNE - The S11 Alliance has declared 
"victory" at the end of the first day of blockading 
the venue of the World Economic Forum, claiming 
that its protests have "delivered exactly what we 
promised". 


Media accounts have varied, but most estimate 
that about half of the delegates were prevented 
from entering the Crown Towers complex and that 
many of the speeches were delivered to half- 
empty halls. 


Community Radio 3CR also reported that the 
blockade prevented any staff entering the complex 
after 7.45am and that only half of the banquet 
staff in the Crown Towers hotel had been able to 
get in - meaning a less lavish than expected 
dinner for WEF delegates. 


The blockades were, almost without exception, 
both militant and peaceful, disciplined and festive 
and are set to continue until well into the evening, 
at least, before resuming tomorrow. 


The more sensationalist media outlets, such as 
Rupert Murdoch's Herald-Sun, have nonetheless 
attacked the protests as "violent". But the only 
violence has come from police, according to legal 
observer Pauline Spencer, whose team_ has 
catalogued multiple instances of seriously abusive 
behaviour by officers. 


But nothing could quell the euphoria of the 
blockaders. 


"We're here to declare victory," the S11 Alliance's 
David Glanz told a media conference this 
afternoon. "We have delivered exactly what we 
promised. We promised more than 10,000 people 
here and we delivered - and the protests have 
been peaceful, they've been determined but 
people have had fun too." 


Alliance media spokesperson Jorge Jorquera told 
Green Left Weekly that organisers estimated 
crowds of approximately 20,000, more than 
adequate to hold the complex's half dozen 
entrances. 


"These people have made history here today," he 
said. “They've cut through the tissue of lies that 
this protest was going to become a riot. They've 
been totally committed to non-violent blockading 
but also just as committed to doing it properly, in 
an organised and effective fashion. They've been 
diverse and united and strong." 


"As for the World Economic Forum," he added, 
"well, its credibility has been shot to pieces by 
today's massive mobilisation. Now, it has no 
credibility; the people have spoken." 


Jorquera estimates that tomorrow's crowd could 
be just as large again, as Victorian Trades Hall 
Council and the ACTU have organised a rally for 
labour rights, which will march from Trades Hall in 
Carlton to the blockade site. 


Both the construction and manufacturing unions 
are planning to mobilise several thousand of their 
members and other unions have also promised 
strong turn-ups. 


Tobin Tax: The Discussion Is Not Closed 


The French Ministry of Finance has delivered its 
verdict: the Tobin tax is, they say, not feasible. 
Impracticable and counterproductive, they add, in 
a report just submitted to the National Assembly. 
That makes two reasons to say no. But, as is 
often the case when two reasons are given for a 
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refusal, one may wonder whether the real reason 
is something else. In essence, the Finance 
Ministry's report simply reaffirms the 
administration's position, which was already 
expressed in a report issued by the Finance 
Ministry in 1998. The argument against the 
possibility of establishing a tax of 0.005% to 0.1% 
on foreign-exchange transactions is well-known: 
in order to be effective, such a tax would have to 
be applied in all countries. But as the report 
notes, ‘there is currently no consensus within the 
European Union, within the G7, or within the 
OECD'. One should therefore abandon the idea; 
applying the tax only in certain countries ~ could 
provoke a_ widespread flight towards _ non- 
participating regions, and have the paradoxical 
effect of strengthening offshore financial markets’. 
The supporters of the Tobin Tax have thus been 
warned. Their idea, though * generous', could, in 
practice, play into the hands of the enemy, i.e. tax 
havens, which, as everyone knows and as the 
example of Monaco demonstrates, the Finance 
Ministry combats with the greatest vigour. 
However, this ~realistic' argument comes up 
against a major objection: although it is not often 
mentioned in this debate, taxes do indeed exist in 
many of the world's financial markets, such as the 
stock markets of Singapore (0.2%), Hong Kong 
(0.4%), Wall Street (0.0034 %), and Paris (0.6% 
to 0.3%). Everyone accepts these taxes, because 
they cover the operating costs of the stock 
exchanges, and provide for their security funds. 
Why would the Tobin Tax be less feasible? The 
Finance Ministry's report offers another argument, 
which doubtless reveals the deeper reasons for its 
rejection of the Tobin Tax: a unilateral measure 
‘could aggravate the difficulties faced by the Paris 
foreign exchange market in competing with 
London and, to a lesser extent, with markets 
outside Europe’. In short, by implementing the 
Tobin Tax, France would be sending a negative 
message to the economic and financial world, 
which could, in turn, shun France. The converse 
of the same argument was presented by the 
British Minister of the Treasury to a delegation of 
members of the European Parliament and of the 
Chamber of Commons, to justify the British 
government's refusal to support the Tobin Tax: 
trading would relocate to other markets, and the 
City would lose jobs. 


A sensible European mind would say that they 
should meet, and harmonise their positions. If 
Europe responds collectively and in a consistent 
manner, there will be no fiscal dumping between 
member states. But it seems that positions have 
been harmonised in the other direction, by a 


symmetrical commitment to do nothing. In fact, 
the French Ministry of Finance has presented, to 
reach the ‘same objective’ as the Tobin Tax, the 
same counter- proposals that were put forward by 
Tony Blair's government, as well as by the G7 
after the Asian currency crisis of 1997. Although 
we have heard more and more declarations, since 
then, about the need for a ‘new international 
financial architecture’, in practice, the world's 
financial system has remained the same, as 
vulnerable as ever to its own excesses. It is 
difficult to see how the Finance Ministry's * four 
main proposals', which are simply reformulations 
of the same pious hopes, would change anything: 


“Define and implement a principle of organised 
financial liberalisation of capital flows', says the 
report. One might as well propose a_ better- 
organised disorder, since the very principle of 
financial liberalisation is not to organise at all, 
having established the free circulation of capital as 
a cardinal virtue According to the Bank for 
International Settlements, 1,800 billion dollars are 
exchanged every day, on average, on the foreign 
exchange markets, up from 200 billion dollars in 
1986 Computerised trading systems, and the 
liberalisation of the market, have transformed into 
a flood what was, 20 years ago, only a marginal 
phenomenon. Today, more than 90% of foreign 
exchange transactions have no direct link with the 
exchange of = merchandise, services or 
investments. More than 80% _ of these 
transactions involve the sale of currency 
purchased less than a week earlier. Traders 
speculate on variations, even minor ones, in 
interest and exchange rates, which they anticipate 
or provoke. Since the sums traded are 
considerable, a small variation can bring a large 
profit. But given their erratic and unpredictable 
character, these flows of capital can, in the space 
of a few hours, bring about the collapse of a 
currency, and plunge an entire country into a 
recession. Mexico in 1995, Thailand in 1997 and 
Brazil in 1999, among many others, have learned 
this the hard way. George Soros's speculative 
attacks against the pound sterling in the 1990s, 
which brought him a profit of a million dollars in 
one day, have gone down in history. It was in an 
attempt to respond to this increasing disorder, 
which was already perceptible in the 1970s, that 
James Tobin, who won the Nobel prize in 1981, 
proposed his tax. It would be small enough not to 
affect investments or the exchange _ of 
merchandise, but by accumulating with each 
short-term currency exchange, it would slow down 
speculation. At the rate of 0.25%, a daily 
purchase and sale would cost nearly 50% per 
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year. The American congressmen who, in April 
2000, proposed a resolution in favour of the Tobin 
Tax, compared it to the ‘sin taxes' levied on 
tobacco and alcohol. Although these taxes do not 
completely eliminate undesirable practices, they 
reduce them, and they finance prevention. James 
Tobin expected that such a tax would stabilise 
financial flows, give states and central banks a 
greater autonomy in setting monetary policy, and 
provide a significant source of revenue. In a 
recent interview in the French press, Robert 
Mundell, another laureate of the Nobel prize for 
economy, who is opposed to the Tobin Tax and 
whose work is known to have frequently inspired 
the Ministry of Finance, said that there was a risk 
that the tax would slow down certain movements 
of capital. This is a strange criticism, almost an 
homage, since that is precisely the objective of 
the tax. But the debate centres on this very 
question. The supporters of the Tobin Tax do not 
believe that completely free circulation of capital 
leads to an optimal situation from the point of 
view of economic development. The Tobin Tax is 
certainly not a miracle cure. Other measures 
may, of course, be taken, and have been taken in 
certain countries in recent years, to reduce and 
discourage the movement of capital for short-term 
speculation. For example, Malaysia and Chili 
require the deposit of a minimum percentage of 
capital invested for a certain period of time; this 
helps protect the stability of the local currency, 
and promotes long-term investment. But this 
meant violating the prescriptions of the IMF, which 
denounced these unilateral measures’ as 
impracticable, ruinous and _ counterproductive. 
Today, it is widely recognised that they have in 
fact been positive for these countries. That is why 
there is a certain irony in proposing, as the 
Finance Ministry's report does, a reinforcement of 
the role of the International Monetary Fund in the 
regulation of the financial system’, without 
requiring that its objectives, policy and 
composition (e.g. the roles and relative influence 
of the poorest countries) first be redefined. 


As for the report's main counter- proposal, one can 
only sympathise with its intentions, but it begs the 
question: ‘Promote regional monetary 
cooperation, along the lines of what has been 
done in Europe, and initiate a real cooperation 
between the three principal monetary zones’ is a 
traditional French position, but it has not escaped 
anyone's notice that the American Federal 
Reserve, for one, does not care a fig about the 
declining value of the euro, not to mention the 
fate of the Third World currencies. This is why 
increased cooperation between monetary zones, 


which is a long-term objective rather than a real 
focus for the work of international institutions, 
cannot be presented as an alternative to the Tobin 
Tax, and cannot be opposed to it in the name of 
feasibility. 


It is hard to see how the Finance Ministry's fourth 
proposal, accelerate and intensify the fight 
against international speculation by fighting 
financial crime’ is in conflict with the tax. If it 
were respected by the G8 _ countries, this 
commitment could only create conditions that 
would be more favourable to the introduction of 
the Tobin Tax. One way to deter traders from 
taking their activities to offshore markets would 
be to impose a surcharge on all movements of 
capital from these markets. It is a pity that the 
report does not suggest this. In any case, it 
would be no easier to avoid the large markets 
when engaging in currency speculation than it 
currently is for those who trade on the stock 
markets. Of course, the more markets participate 
in the application of the Tobin Tax, the less 
practical such evasive tactics will be. Today, 
according to the Bank _ for International 
Settlements, 50% of foreign exchange 
transactions are carried out in financial markets 
located within the European Union. Europe 
therefore represents a critical mass, in market 
terms, which should enable the EU to become the 
first Tobin zone. Such a decision would have 
effects far beyond the borders of Europe. It would 
strengthen movements in favour of the tax in 
other regions of the world, where the debate 
would be completely transformed. 


During the 1995 presidential campaign, Lionel 
Jospin was the first international leader, as he 
likes to remind us, to declare that he was in 
favour of a Tobin-type tax. On 1 July 2000, 
speaking to a group of young European socialists 
gathered on the occasion of the beginning of 
France's presidency of the EU, he said that it was 
time ‘to promote it in international institutions' 
Which will win out: the political will affirmed at 
that time, or the Ministry of Finance? France can 
rely on the support that the Tobin Tax has found 
in an increasingly large number of countries in 
Europe and, moreover, on the new global public 
opinion which took the initiative by expressing 
itself in Seattle. The Tobin Tax will not correct all 
the disorder and inequality that exists in the world 
today. But the Tobin Tax is a concrete proposition 
that would enable us to begin to counteract the 
domination of the financial markets, and to 
redistribute wealth on a global scale. It is a 
question of global justice. Depending on the level 
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of taxation chosen, the estimates of the revenue 
that would be generated by the tax range from 50 
to 250 billion dollars per year. For the sake of 
comparison, the United Nations Program for 
Development estimates that it would cost 30 to 40 
billion dollars per year to eliminate the most 
extreme forms of poverty by providing access to 
water, energy, sanitation, and education in the 
countries of the Third World. The Tobin Tax could 
prefigure the first *global structural fund’, 
following the example of the European structural 
funds, to help these countries catch up in terms of 
development, facilities and infrastructure, in a 
global market where, currently, might makes 
right. Europe can be the bearer of this vision, 
through the creation of the first global tax. 
France's presidency of the EU must not shy away 
from this opportunity, but must put this 
proposition on the agenda, as a priority for 
Europe. 


Harlem Désir. Member of the European Parliament 
Chairman of the joint committee ‘Taxation of 
capital, tax systems, globalisation’ of the 
European Parliament. “ATTAC Euro-Group” 

First publication: Courriel d’information n°166 
journal@attac.org. Translation : volunteer team of 
translators coorditrad@attac. org 








WTO Tidbits 
Conference on the Multifunctionality of Agriculture 


Forty countries of differing economic levels met at 
an international Conference in Norway, at the 
conclusion of which participants agreed that all 
countries should have the sovereign right to 
pursue non-commercial objectives, such as socio- 
economic upgrading, the development of rural 
areas, food safety and the protection of the 
environment. A broad consensus was reached, 
and gave rise to a declaration that, in WTO 
agricultural trade negotiations, there must be 
recognition of, and guarantees for, the existence 
of varying types of agriculture, depending on the 
means of production specific to each country and 
rooted in its cultural and historical past. 


Countries participating: Bangladesh, Barbados, 
Burkina Faso, Burundi, China, Cyprus, Czekia, 
Dominican Republic, Egypt, Estonia, EU, Fiji, 
France, Hungary, Iceland, Israel, Jamaica, J apan, 
Korea, Lithuania, Madagascar, Malta, Mauritania, 
Mauritius, Mongolia, Morocco, Norway, Poland, 
Portugal, Rumania, Santa-Lucia, Slovenia, Sri 
Lanka, Swaziland, Sweden, Taiwan, Trinidad and 
Tobago, Turkey, Venezuela. 


Monsanto waives royalties on its patent for Golden 
Rice 


Golden Rice is a genetically modified variety which 
is enriched in beta carotene, a Vitamin A 
source.Vitamin A deficiency is associated with 
diarrhoea and mumps, as well as with blindness in 
children. Monsanto's initiative met with criticism 
from NGOs like the International Foundation for 
Rural Development, which is concerned that this 
GMO, said to fix Vitamin A very rapidly, could 
discourage less costly alternative procedures, like 
re-introducing a certain number of vitamin-rich 
crops which, in the past, used to be abundant and 
cheap. "Rather than founding a_ strategy of 
encouragement to biodiversity, golden rice could 
well encourage monoculture and _ genetic 
uniformity." 


Novartis announces the end of the use of GMOs in 
its food products 


In a letter sent to Greenpeace International 
Belgium, Novartis states that "given the general 
feeling prevalent in the population with regard to 
GMOs, we have decided to take the necessary 
steps to avoid the use of GMOs in our products 
world-wide." The firm now requires its suppliers to 
provide documents certifying that their products 
are free of GMOs. According to US growers, "this 
position is in contradiction with the production of 
GMO-based seeds and with pharmaceutical 
products that count GMOs-= among _ their 
ingredients." 


Although the separation of agricultural products 
into those with, and those without, GMOs is 
underway in the States, less than 10% of the 
industry is presently implementing this process. 
Out of 1200 US silos, a study shows that 24% are 
considering separating wheat (25% of which 
contains GMOs) and 20% soy (of which more than 
50% contains GMOs). 


The Saudi Arabian Trade Minister has prohibited 
the import of foodstuffs containing GMOs, in the 
absence of an international consensus on the 
regulation of, and trade in, GMOs. 


In response to the growing global demand for 
organic farming products - a demand estimated at 
15 billion dollars annually - the Coffee Office of 
India is thinking of developing organic coffee, the 
more so as in India many plots use neither 
chemical fertilizers nor pesticides. 
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As a result of the pig disease which has hit Great 
Britain, Europe decided to stop importing live pigs 
from England. The US has gone further, and has 
prohibited import of pork meat and other pork 
products (thus making abundant use of the 
"precautionary principle" which it refuses to allow 
to Europe in connexion with American hormone 
beef.) 


Subsidies to agriculture on the up-and-up 


According to the OECD, government subsidies to 
agriculture in OECD countries have gone up by 
nearly 3% in 1999, bringing them to levels 
unknown for more than 10 years. 


Disguised subsidies for US farmers 


Legislation recently adopted by the US Congress 
offers American farmers an insurance programme 
against bad harvests of 8.2 billion dollars, and 
financial help of up to 7.1 billion dollars. Australia 
is threatening to take this up with the WTO. "By 
such actions, the USA is losing its right to be the 
leading country in matters of trade reform." 


Meeting of the International Commission on 
Whales 


The Commission has decided to maintain the 
prohibition on whale trading for 14 years. J apan, 
supported by a few Caribbean countries, claimed 
that the development of its "scientific" programme 
(opposed by the US, Great Britain and 
environmental groups) was necessary to ensure 
the protection of fisheries the world over. The 
Minister of Agriculture of the Dominican Republic 
resigned in protest because Japan exerted 
pressure on his country to support Japanese 
proposals before the Commission, threatening to 
withdraw development aid if the Republic did not 
support J apan's efforts to block the setting up of a 
sanctuary in the South Pacific. Japan is accused 
of demanding a return for its aid from other 
Caribbean countries. 


On aid programmes with strings attached 


Action-Aid is an NGO which has been leading 
opposition to the proposal by certains OECD 
countries to link development aid to an obligation, 
for the recipient country, to buy goods and 
services from the donor country. ActionAid 
estimates that an agreement not to put strings on 


aid would increase its value by some 7 billion 
dollars yearly. 


Work group "International Treaties", 
omc.marseille@attac.org Wherever you are, you 
can help the work of this group. J ust contact it. 

Translation: Barbara Strauss newsletter@attac.org 








What's happening in Prague 


The World Bank/IMF meetings take place from 22- 
29 September at Prague Congress Centre. 

Jubilee 2000's international welcome centre, 
Cerna, Nove Mesto provides a gathering place and 
action/information point for supporters in Prague 
throughout the weekend. 


Saturday 23: 

llam__ President Havel hosts a dialogue between 
campaigners and WB/IMF officials at Prague Castle 
(invitation only) 

3pm Meeting and action workshop for 
supporters at international welcome centre 


Sunday 24: 

9am _— Church service in St Simon & Juda Church, 
Old Town. 

10am Assemble outside St Simon & Juda for 
J ubilee 2000 action 

10.30am Action begins, with procession across the 
river to Letna, rally and march back past 
delegates' hotel 

2pm We believe in one world inter-faith 
meeting, St Salvator Church, Old Town 


Monday 25 - Wednesday 27: A Different Message 
public forum on debt, trade and environment at 
City Library, Old Town (Mon/Tues), St Salvator 
Church (Weds). 


Tuesday 26: 'S26' demonstrations against the IMF 
and World Bank are taking place in Prague and 
internationally. 


Wednesday 27: Presentation of Jubilee 2000 
signature globe (made from Cologne petitions) to 
|IMF/World Bank meetings. 


Note: Buses are organized from Paris to Prague, 
while a demonstration reuniting unions, political 
parties and NGOs will take place in Paris on the 
26" in front of the IMF and World Bank buildings, 
avenue de lena (Paris) at 06:00 pm. Please 
contact prague2000@ras.eu.org for further 
information 





